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Lewis L. Strauss 
Alexander Wetmore 
Lloyd Bennett Wilson 
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September 25, 1972 

To the Boord of Trustees ond Members 

ond Friends of 

The George Washington University 
Woshington, D. C. 

Reports from colleges ond universities ore 
showing o lot of red ink these days. It is my 
pleosure to report that block ink shows in this 
report of George Woshington and it comes 
about os o result of severol factors: 

1 ) Five yeors ogo o study of Program Budg- 
eting wos undertaken which brought income 
and expenditures under close onolysis ond 
constont surveillonce. It is no accident, there- 
fore, that we hove ovoiloble In George Wosh- 
ington os much data on costs, income ond 
budgets os con be found on any compus in 
the country. Both the study ond its continuing 
results ore widely shored within the University 
community. Deans, Department Choirmen, 
and Committees of the Foculty Senote os well 
os individuol members of the ocodemlc stoff 
hove porticipoted in mony aspects of the over- 
all effort. 

2) Enrollment hos remoined relatively sto- 
ble. While the number of freshmen registered 
in 1971-72 dropped o bit, undergraduate 
transfers and registrotions in graduate ond pro- 
fessional schools moved up. 

3) During each of the post two yeors, dis- 
aster funds outhorized by the Congress hove 
been available to meet operating deficits of 
the Medicol School. 

4) Fund-roising efforts, both for copitol 
projects ond annual giving, hove yielded In- 
creoses and hove revealed o growing con- 
cern on the port of alumni and friends for the 


institution. Support from government, both 
grants and contracts, ond from foundotlons 
hos also increased. 

5) Tight controls on expenditures hove 
been put into effect since. In the final onolysis, 
the University, like the homemoker, must live 
within its income. 

In spite of very strict restraints on expendi- 
tures, we hove been able to moke positive 
progress In such criticol areas os faculty solories, 
librory expenditures and capital Improve- 
ments. These steps hove been ochieved dur- 
ing Q period when many other colleges ond 
universities hove been forced to forego 
advances in these oreos. In relative terms, 
George Washington University is stronger fi- 
nonciolly now thon ever before in its history. 

The future is not without its storm signals, 
however. Tuition increases cannot be contin- 
ued os in previous years or George Woshing- 
ton will price itself out of the reach of too mony 
prospective students. With increosing costs al- 
most o ceitointy, the question looms ever in 
front of US: From what sources con new support 
be obtained? 




Continued financial stability and advance- 
ments In academic strength of the institution 
rest on finding satisfactory answers to this ques- 
tion. Some of the encouraging passibilities 
include: 

1 ) Additional funds can be generated by 
increased giving. Gearge Washington is a 
quorter of o century behind the best of Ivy 
League Institutions in privote fund raising. This 
kind of support, so vltol in building those insti- 
tutions into notional and internationol recogni- 
tion, con ploy the some role ot George Wash- 
ington; albeit o few decodes loter. 

2) Additionol income producing properties 
con be developed. This oppeors to be the 
most promising substitute, both immediately 
and in the long-ronge future, for the sizable 
endowment funds acquired over many years 
by our financiolly stronger sister institutions. 
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3) For the greatest help, however, higher 
education has reached the point where institu- 
tionol grants fronn the Federal Governnnent 
must help to meet operoting costs. This solu- 
tion is os important to public institutions os to 
privote. It is os fair to one os to the other, and, 
has been proven in Greot Britain, it is on oc- 
ceptoble public response to the needs of o 
private institution which serves in the public 
interest. In other words, the service to society 
in the educotion of college students is o public 
service which when borne by the private insti- 
tution relieves the public of the burden. Alter- 
natively, the public is either faced with under- 
writing the total costs of such educotion in 
public institutions or of maintaining private 
institutions in which the burden is shored. Un- 
less institutional grants become o regulor port 
of the Notion s educational policy, many pri- 
vate colleges and universities will close, 
severely curtail programs, or become entirely 
public, thus shifting the totol cost to the 
toxpoyer. 

No problems ore solved, of course, without 
the leodership of key people. George Wosh- 
ington University is fortunote to hove the serv- 
ices of able financial officers. Special attention 
is colled to the important contribution of Vice 
President and Treosurer Henry W. Herzog, who 
retired June 30, 1972, after forty- one years 
with the University. He and others listed else- 
where in this report hove been instrumental in 
strengthening significantly the financial base 
of the University. 

On balance, we ot George Washington ore 
able to view the future with o sense of cautious 
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optimism. We ore owore of and earnestly pur- 
suing those improvement opportunities which 
ore most reodily Influenced by our actions; in 
these endeavors we ore optimistic. Recogni- 
tion of our greater dependence on Improved 
forms of financial ossistonce from the Federal 
Government leods us to be cautious in our 
longer term predictions. 
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A new plan for ocodennic pro- 
grams hos given George Wash- 
ington University students new 
flexibility in choosing o major 
course of study. Numerous op- 
tions, including individually 
creoted mojors, os well os regu- 
lar, double, interdisciplinary ond 
interdepartmental majors ore 
nowovoiloble. In addition, there 
ore two separate plans which 
enable qualified students to eorn 
their degrees in less than four 
years. 


Immersed in the academic environment, mony students yearn for o 
sense of interfacing with the problems of real life. A desire Is often 
expressed to wrestle with proctlcol situations and to become o port of 
the world outside the classroom. 

A wide variety of opportunities to interrelate with the community exist 
at George Washington University. The spectrum ronges oil the woy from 
low students working with attorneys on crimlnol cases to volunteer work 
at hospitals. It hos included such efforts os tutoring underprivileged 
children, helping older people with language difficulties ond giving 
High School students training in the Performing Ans. 







Locotion within the notion's copitol mokes George Woshington 
University o unique leorning environment. The Smithsonion Institution, 
the Notionol Gollery of Art, the Embossies, Congressionol Commit- 
tees, the Notionol Institutes of Heolfh, ond the Librory of Congress 
ore routinely used in vorious courses of study. Opportunities for 
first-hond experience in the workings of the Federol Government 
ore unequolled onywhere ond the greot number of other reodily— 
ovoiloble resources found only within Woshington, D. C., enriches 
the student experience in woys no other locotion con. 
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5eprember25, 1972 


To the President and the Board 
of Trustees 

The George Washington 
University 
Washington, D. C. 

Gentlemen; 

The year ended June 30, 1972 is o very special year for me. If 
marks the completion of forty-one years of full rime association 
with the University; notable progress continues in the University's 
academic, reseorch and patient core programs; and financial 
results ore the most encouraging in the University's history. 

As the University grows, so should its reporting to members of 
the University community. Accordingly, this yeor's financial stote- 
ments ore mode o port of the University's Annual Report. Exhibit 
D, the sfotemenf reloting income, expenses and transfers, has 
been modified in this year's financial reports to provide supple- 
mental finonciol informotion on the activities of the Medical 
Center. Lastly, the financial statements, particularly Exhibit C, ore 
prepared to provide more complete reporting in respect to the 
principol fund groups, both restricted and semi-restricted, which 
the University odministers. These chonges, I believe, represent 
positive ond constructive improvements in the quality of finonciol 
reporting for colleges ond universities. 

At this juncture in my associotion with the University, many 
thoughts come to mind. This, however, is nor the rime or the 
ploce to single out specific events or opportunities. Suffice it to say, 

I am glod to hove been here, at this rime, ond in this place. 
It is good to hove shared with so many in the University's 
development. 


Respectfully submitted. 



Vice President and Treosurer 
Emeritus 


September 25, 1972 


To the President and the Board 
of Trustees 

The George Woshingron 
University 
Woshingron, D. C. 

Gentlemen: 

I am submitting herewith the Finonciol Statements of The 
George Washington University for the yeor ended June 30, 1 972. 
These stotements are bosed on the budget approved by the 
Board of Trustees of the University. The occounts of the University 
ore kept and its financial reports arronged os for as practicable in 
conformity with the principles adopted by the Nofionol Associo- 
tion of College ond University Business Officers In accordonce with 
those principles, the funds of the University ore classified in various 
fund groups, and the accounts and finonciol statements segre- 
gate cleorly the assets ond liabilities of each of these groups os 
indicated in the balonce sheet. Exhibit A. 

Price Waterhouse & Co. have exomined the accounts of the 
University for the post yeor, and their report is submitted herewith. 

A condensed summory ond chorts reloting to the principal facts 
in the report ore presented on succeeding pages followed by the 
Exhibits. 


Respectfully submitted. 



Frederick J. Noromore 
Comptroller 
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General Torol assets of oil funds of the University amounted to 
$173,468,138 at June 30, 1972, on increase of $36,242,501 or 
26.4% over the previous year. Major fund groups increased during the 
yeor by the following omounts and percentoges: 




Per Cent 


Amount 

of Growth 

Current Funds 

$ 3,945,080 

22.7 

Loon Funds 

612,222 

12.4 

Endownnent Funds 

405,667 

3.6 

Plant Funds 

31,279,532 

30.2 


$36,242,501 

26.4 


Gifts Gifts received during the year amounted to $4,621,587 which 
represents on increase of $785,434 or 20.5% over gifts received for 
the year ended June 30, 1 97 1 . A summery of the gifts received for the 
yeor ended June 30, 1 972 and June 30, 1971 is os follows: 


Current Funds 

Unrestricted 

Restricted 

Student Loon Funds 
Endowment Funds 
Plont Funds 


1972 

$ 361,125 
475,117 
17,408 
404,494 
3,363,443 

$4,621,587 


1971 

$ 290,500 
426,757 
43,163 
720,910 
2,354,823 

$3,836,153 


Current Funds At June 30, 1972, current fund ossets omounted to 
$21 ,360,672 ond represent the funds ovoiloble for generol use in the 
curtent operations of the University. Included in these assets ore 
$2,171, 202 in net advances made to Plont Funds os interim financing 
for construction projects. These advonces ore of o temporary noture 
ond ore in general to be repaid from the proceeds of government 
grants, mortgoge loons ond gifts. 
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Continued 


Current income for the year amounted to $79,547,088 on in- 
creose of $8, 1 23, 348 or 1 1 . 4% over the yeor ended June 30, 1971, 
and current expense amounted to $74,267,025, on increase of 
$5,028,680 or 7.3% over the some period. Commitments to loon 
funds, bond retirement funds, investment in properties, and odditions 
to appropriated fund bolonces amounted to $3, 849, 743 which was 
Qvoiloble from current income. After meeting the above commit- 
ments and transfers, unappropriated fund bolonces were increased 
$ 1 , 430, 320 from current operations. 

Unappropriated fund balances amounted to $2,421,951 at year 
end. 

During the year $17,412,144 of funds ovoiloble from gifts, gronts 
and other sources, was used for research, education ond other devel- 
opment programs. At June 30, 1972, unexpended balances for these 
ond other designated funds amounted to $5,337, 125. 

Loon Funds Loon Funds ore provided by gifts to the University, by 
deposits from the federal government under provisions of the Notional 
Defense Education Act Loon Program ond other legislation, and by 
amounts transferred from the University Current Funds. These funds ore 
administered by the University ond mode ovoiloble to quolified stu- 
dents. During the yeor, 1 , 1 96 loons totaling $947,405 were mode for 
educational purposes. At yeor end the loons receivable amounted to 
$5,028,781 representing on increose of $566,358 or 12.7% over the 
loons receivable of June 30, 1971. 

Endowment Funds The principal of Endowment Funds omounted to 
$11,757,672 which included investments recorded or $11,045,728 
with Q market value of $15,092,419 at June 30, 1972. A summary 
of the endowment fund investments is os follows: 
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Bonds 

U. 5. Government. $ 
Other 

Stocks 


Book Volue 
Amount Per Cent 


405,104 3.6 $ 

3,415,267 30.9 


447,571 4.1 

6,777,786 61.4 


Market Value 
Amount Per Cent 

398,900 2.6 

2,966,450 19.7 


455,398 3.0 

11,271,671 74.7 

$15,092,419 100.0 


Preferred 
Common 

Total Investments ... $1 1,045,728 100.0 


In addition to the obove investments, ossets of the Endowment Funds 
included cosh, real estate ond funds held in trust by others totoling 
$711,944. 

"Consolidated Endowment Funds" consisted of 225 individual en- 
dowments with o total value of $9,434,206 or June 30, 1972. The 
assets of the Consolidated Endowment Funds ore combined to elimin- 
ate the possibility of porriol or total loss of any fund through the foilure 
of Q specific investment, to ovoid femporory suspension of income and 
the carrying of small uninvested cosh balances, ond to give equality 
of treatment to oil funds. Unless otherwise restricted by the donors, the 
assets of oil new endowments ore added to the ossets of the Consoli- 
dated Endowment Funds. Eornings of Consolidated Endowment Funds 
ore occumuloted in o common income account ond distributed an- 
nually to the individuol funds on the basis of the porticipofing units 
originiolly assigned to each fund. The volue of o unit of June 30, 1972, 
and the income eorned per unit during 1972 compared with similar 
amounts for the preceding year were: 

1972 1971 

$14.07 $12.77 

$.5432 $.5475 


Unit Value 

Income per Unit 


Endowments also included certain funds totaling $1,786,943 which 
ore separately invested, ond Funds Held inTrust by Others in the omount 
of $536,523. 

Under the terms of wills, deeds of gift, or the by-lows of the Univer- 
sity, principal bolonces of Endowment Funds ore held in perpetual trust 
for income-producing purposes. The principol balances of the Endow - 
ment Funds ot June 30, 1972 ore summorized by purpose os follows; 

Unrestricted 5 880,295 


Restricted 

Fellowships S 705,507 

Professorships 1 . 888- 968 

Schools 4,051,842 

Hospital 1,625,543 

Scholarships 1,908,969 

Prizes 89,623 

Building ond Equipment 107, 287 

Librories and Books 91,868 


Reserves for Protection of Investments 


10,469,607 

11,349,902 

407,770 

$11,757,672 


Plant Funds The increase of $31 , 279, 532 in plont fund assets is com- 
posed of $28, 524, 1 67 in net additions to physical properties, on in- 
crease of $2,672,381 in cosh and investments, and o $82,984 in- 
crease in Funds Held in Trust by Others. 

During the year, $16,539,178 was received through gifts, grants 
ond the proceeds of loons on previously completed construction addi- 
tions. Goins on soles of plont fund investments ond interest on invest- 
ments of Plant Funds provided odditionol resources of $380, 892 ond 
$1 1 5,295 respectively. 


At June 30, 1972, Unexpended Plant Funds amounted to 

$5,207,363. These funds, together with $2,499,097 included in the 
Current Fund Approprioted Balances, represent resources ovoiloble for 
the following: 



Current Fund 
Approprioted 
Balances 

Unexpended 
Plont Funds 

Total 

Activities Building 

$1,250,000 

$ 50,965 

$1,300,965 

Duncan Cardiac Research. 


420,477 

420,477 

Haspital 

1,226,847 

1,981,744 

3,208,591 

Morvin Center 


1,725,449 

1,725,449 

Medical School 


852,151 

852,151 

Others 

22,250 

176,577 

198,827 


$2,499,097 

$5,207,363 

$7,706,460 


Although construction time was lost during the year os o result of 
strikes, oil major construction projects continued essentially on schedule. 
The Thomos Edison Building, which is leased on o thirty year basis os on 
investment property, was placed in operation in March of 1972. The 
Parking Structure wos ploced in operation on o limited basis in February 
of 1972 ond scheduled for full operation, except for elevator service, 
by the beginning of the foil 1972 semester. The Medical School, con- 
sisting of the Basic Science Building and Himmelforb Library, and the 
new University Library Building ore substontiolly on schedule ond should 
be ovoiloble for occupancy in Jonuory ond May of 1973 respectively. 
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For fhe Yeor Ended June 30, 1972 


The George Washington University 


Assets 

June 30, 

1972 

1 June 

Current Funds 




Cosh 

5 1,526,645 


$ 5,-812,160 

Investments (Note 1 ) (Approximate market value $5,970,000 in 




1972 and $800, 000 in 1971) 

5,953.^ 


762,881 

Accounts Receivable 




Cost ReimbursobleConrrocfs— Principally U. S. Government 

1,188,7^2 


919,030 

Hospitol and Clinic Patients, less $1,970,000 in 1972 ond 




$ 1 , 635, 000 In 1971 for doubtful accounts 

7, 729, 4 « 


' 6,071,686 

Other 

1,363.(JT7 


1,128,987 

Temporary Advance to Plant Funds ( Note 2 ) 

1^171,202 


1,440,052 

Inventory and Prepoid Expense 

1,425,335 

$ 21,360,672 

1,280,796 

Loon Funds 




Cosh 

$ 375,252 


$ 479,388 

Loons Receivable 

5,028,781 


[ 4,462,423 

Investments (Note 1 ) (Approximate market value $150, 000) 

15D,mO 

$ 5,554,033 


Endowment Funds 




Cosh 

i 2a796 


$ 6,234 

Investments (Note 1 ) (Approximate morket value $ 1 5, 1 00, 000 




in 1972 ond $13,620,000 in 1971) 

11,045,728 


10,622,438 

Peol Estate (Note 1 ) 

137,038 


140,972 

Trust Notes 

17,585 


45,838 

Funds held in Trust by Others 

11,221,149 


10,815,482 


536, 523 

$ 11,757,672 

536,523 

Plant Funds 




Cosh 

$ 425J50 


$ 72,465 

Investments (Note 1 ) (Approximate morket volue $5,035,000 




in 1972 ond $2,865,000 in 1971) 

4,782,013 


2,462,517 

Funds held in Trust by Others far Repairs, 




Maintenance and Debt Service (Nate 4) 

806,078 


723,094 

Physical Properties (Note 3) 




Land ond Buildings 

114,244,220 

1 

86,730,633 

Equipment 

14,538,100 

$134,795,761 

13,527,520 

'Certoin omounts in 1971 are reclossified to conform with 1972's presenrorion. 

— — — — L 
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1971’ 


$ 17,415,592 


$ 4,941,611 


$ 11,352,005 


$103,516,229 
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Liabilities, Reserves and Fund Dolonces 


Current Funds 

Accounts Payable ond Accrued Expenses 
Provision for Setflemenrs Under Patient 

Core Group Contracts (Note 6) 

Deferred Income 

Designated Funds (Exhibit C) 

Sponsored Programs 

Endowment Income 

Educotion ond Development 

Fund Dolonces (Exhibit C) 

Appropriated Fund Balances 

Unoppropriored Fund Balances 

Loan Funds (Exhibit C) 

Notional Defense Education Loans 

Other 


Endowment Funds Balance (Exhibit C) 

Plant Funds 

Reserves for Repoirs, Maintenonce ond Debt Service (Exhibit C) 
Bonds, Trust Notes ond Unsecured Notes Payoble 
(including amounts due within one yeor of $875,000 

in 1972 and $3,900,000 in 1971) (Note 5) 

Temporary Advonce from Current Funds (Note 2) 

Unexpended Plant Funds ( Exhibit C) 

Net Investment in Plant (Exhibit C) 


June 30, 

1972 

June 30^ 

1971* 

$ 3,132,621 


$ 2,464,869 


1,678,000 

2,655,701 


1,892,219 

2,510,443 


1,202,027 

345,277 

3,789,821 


1.155.822 
315,416 

4.315.823 


6,135,274 

2,421,951 

$ 21,360,672 

3,769,369 

991,631 

$ 17,415,592 

$ 3,665,831 
1,888,202 

$ 5,554,033 

$ 3,300,570 
1,641,241 

$ 4,941,811 


$ 11,757,672 


$ 11,352,005 

$ 806,078 


$ 723,094 


47,585,431 

2,171,202 

5,207,363 

79,025,687 

$134,795,761 

34,784,508 

1,440,052 

2,534,982 

64,033,593 

$103,516,229 






Exhibit A 


15 



CURRENT INCOME AND 
DISPOSITION OF 
CURRENT INCOME 

The George Washington University 


Current Income 

Education and General 

Student Fees 

Endowment Income 

Gifts ond Other Designoted Funds 

Student Activities 

Other 

Sponsored Programs 

Hospitol 

Clinic 

Auxiliory Enterprises 

Student Aid 

Endowment Income 

Gifts and Other Designoted Funds 
Net Return on Investment Property . 


'Certain amounts hove been reclossified to conform with 1972's presentotion. 
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For the Year Ended June 30, 1972 

For the 

Year Ended 
; June 30, 1 97 1 * 

1 

j University 

Medicol 

Center 

Total 

! 

1 

i 

.1 $24,899,831 

$ 1,534,825 

$26,434,656 

$24,079,515 

• i 278,671 

190,436 

469,107 

471,334 

994,546 

2,482,327 

3,476,873 

3,231,193 

.! 170,351 


170,351 

112,635 

■ ! 225,000 


225,000 

86,392 

8,435,086 

5,500,185 

13,935,271 

13,272,196 

j 

18,462,218 

18,462,218 

15.992,220 

. i 

8,334,286 

8,334,286 

7,127,820 

^ 35,003,485 

36,504,277 

71,507,762 

64,373,305 

7,162,813 


7,162,813 

6,366,966 

66,795 

3,444 

70,239 

74,500 

. ! 269, 500 ! 

136,802 

406,302 

451,144 

■ j 399,972 


399,972 

157,825 

$42,902,565 

$36,644,523 

$79,547,088 : 

$71,423,740 






Disposition of Current Income 

Current Expense 

Educational and Generol 
Administrotion ond General 

Generol Administration 

Student Services 

Generol Expense 

Instruction and Deportmentol Reseorch 

Libraries 

Mointenonce ond Operotion of Plont 

Student Activities 

Sponsored Progroms 

Hospital 

Clinic 

Deductions: Overheod recovered from 
Sponsored Progroms (Net of Cost Shoring) 

Auxiliary Enterprises 

Student Aid 

Transfers to: (Exhibit C) 

Loon Funds 

Reserve for Repoirs, Mointenonce ond Debt Service 

Net Investment in Plont 

Current Fund Dolonces 

Approprioted Fund Bolonces 

Unopproprioted Fund Dolonces 






For the Yeor Ended June 30, 1972 

For the 

University 

Medical 

Center 

Totol 

Year Ended 
June 30, 1971* 

S 2,002,294 
955,962 
1,453,960 

$ 1,490,563 
108,408 
635,521 

$ 3,492,857 
1,064,370 
2,089,481 

$ 3,274,006 
949,568 : 
2,oot;027 : 

4,412,216 

14,502,363 

981,043 

3,516,926 

506,293 

8,435,086 

2,234,492 

3,508,744 

242,207 

3,781,084 

6,000 

5,500,185 

15,149,378 

5,191,130 

6,646,708 

18,011,107 

1,223,250 

7,298,010 

512,293 

13,935,271 

15,149,378 

5,191,130 

6,224,601 

16.764.991 
1,134,273 
7,083,573 ' 

415,277 

13,272,196 

13.328.992 
4,676,192 

32,353,927 

35,613,220 

67,967,147 

62,900,095 

1,261,191 

764,584 

2,025,775 

1,525,719 

31,092,736 

6,752,128 

1,433,279 

34,848,636 

140,246 

65,941,372 

6,752,128 

1,573,525 

61,374,376 

6,394,074 

1,469,895 

39,278,143 

34,988,882 

74,267,025 

69,238,345 

56,110 

63,000 

718,172 

369,021 

56,110 

63,000 

1,087,193 

56,103 : 
26,000 
1,198,431 

2,643,440 

143,700 

1,286,620 

2,643,440 

1,430,320 

539,533 ' 
365,328^ 

$42,902,565 

$36,644,523 

$79,547,088 

$71,423,740 
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CHANGES IN FUND BALANCES 


The George Washington University 



K 137,898) 


S 2,996,771 


$ .1,129,529 


$315,416 


1.4, 3 15, 823 


36,644,523 


836,242 


13,9-3X4S2 


Z'lOOrODU 


1307712 


400,554 


735,465 


;(39,278;T4S) 


( 8,647) 


(13,935,271) 


(3,556,041) 


( 2 59,900) 


Tiir4m:n^ 


' 27633 , 530 “ 

r f 22, 937) 


( 3697021) 


DESIGNATED 


Endowment 

Income 


$ 345,277 


Education 

and 

Development 


$ 3,789,621 


FOR THE YEAR ENDED JUNE 30, 1972 


S 1,202,027 


( 58,937)^ 


( 994,787) 
9,600 


Bolonce June 30, 1971* 


Additions: 

Current Income ( Exhibit D) 


Investnnent ond Interest Income 


Goin on Sole of Investments 


Deposits ond Other Sources 

Proaice Plan Income 


Amounts Included in Current Fund . 

Expenditures: 

Deposits ond Principol Poyments 

Equipment 

Hospitol Depreciotion 

(Deductions): 


Transferred to Current Income 


Interest 


Completed Construction 




Loons Cancelled 

Other 


Tronsfers (From): 

University Unappropriated 

University Appropriated 

Medical Center Unappropriated 

Medical Center Approprioted 

Endowment Income 


Educotion ond Development 
Loon Principol 

Maintenance and Debt Service 

Unexpended 


Sponsored 

Programs 


46,994 


4,792 


Bolonce June 30, 1972 

'CeiToin amounts in ore reclassified to conform 
with 1972's presentation. 


(53^346) 


Loon 

Prtnctpot 

Endowment 

PHncipof 

PLANT 

Molntenonce 
Debt Service 

Unexpended 

Net 

Investment 

i 4.941,811 


S 723,094 

S 2,534,962 

S 64.033. 593 . 











17,456 



3,363,443 


■ro 27,000^- ^'3 



13.175,735 




41.430 

115,295 





360,692 






20,177 


















1,065.127 


„__2I6,.3M- 


IfiWMi. I. Ii- j . 



_ 920.828 



















( 45,722) 




( 821,031) 









; ^ ^ , I- pp- ... 



( 3.162,667) 





( 731,370) 

1 59Q5a> 





1 23.012) 

fiife'jiiiifei 









56,110 


63,000 


716,172 





722,937 





369,021 





261,236 









„17Q.767 .] 

824.000 

I 9.600) 







( 265.542) 


265,542_._ 




(14,466,049) 

14.488.049 






$ 5,554,033 

$ 11,757,672 

S 606,078 

$ 5,207,363 

$ 79,025,687 


/ 
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TO THE FINANCIAL STATEMENTS 

The George Washington University 
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June 30, 1972 

Note 1 Valuation of Investments— Investments ore stated or cost or fair 
market volue ot dote of acquisition except for certain reol estate which 
is stoted at deprecioted cost. 

Note 2 Temporary Advances — Advances of $2,171,202 were mode 
to Plant Funds from Current Funds in connection with temporory finonc- 
ing of the following construction projects; 


H. D. Burns, Memoriol Clinic $ 520,472 

University Librory 1,072,272 

Low Librory 65,483 

Parking Structure 27, 1 60 

Thomas Edison Building (509,947) 

Other 995,742 

$2,171,202 


The $509, 947 represents unopplied proceeds from permonent fi- 
noncing on the Thomas Edison Building and is being held tempo- 
rarily in the Current Fund pending finol settlements. The odvonce of 
$995,742 orises from the use of Current Funds to liquidate unsecured 
Plant Fund indebtedness. This amount is to be recovered either through 
the placement of permonent loons or the permanent transfer of Cur- 
rent Funds. The remoining odvonces represent tempotory uses of Cur- 
rent Funds pending receipt of monies from previously negotiated 
government gront ond loon ogreements and the receipt of pledged 
gifts from various donors. Interest is chorged to the Plont Fund for these 
temporory odvonces or prevoiling rotes for similar types of finoncing 
orrongements. 


Note 3 Valuation of Physical Properties— Land and buildings ore stored 
in the accounts ot cost or opproised values less occumuloted deprecio- 
tion to dote on the Hospital building. Hospitol equipment is stated in 
the accounts ot cost less occumuloted depreciotion to dote. All other 
equipment is stored ot cost less occumuloted depreciation to August, 
1938. 

The University hos current construction and architectural commitments 
outstanding or June 30, 1972 of opproximotely $12,000,000. Out- 
standing monthly construction invoices at June 30, 1972, of opproxi- 
motely $1,300,000, vArere poid and recorded during July, 1972 in 
occordonce with the University's proctice of recording construction costs 
when poid. In addition, construction reroinments of $2,600,000, which 
ore not due in occordonce with controctuol provisions until sotisfoctory 
completion of the projects, were not recorded os of June 30, 1 972. 

Note 4 Repairs, Maintenance and Debt Service Reserves— Under the 
Trust Indenture of The George Washington University Dormitory-Dining 
Hall Bonds of 1963, os omended on June 11, 1969, the University is 
required to mointoin o "Bond ond Interest Sinking Fund Account" in the 
omount of $350,400. In oddition, the University is required to deposit 
in o "Repoir and Replocement Reserve Account " on amount onnuolly 
not to exceed $74,500 until the reserve totols $745,000. 

Under Trust Indentures of the Academic Building Bonds of 1967, 
the Low Library Building Bonds of 1968 and the Academic Building 
Bonds of 1969, the University is required to deposit, by eoch October 
1 5 and April 1 5, in "Bond and Interest Accounts” such amounts os ore 
necessory to poy principol and interest due on the next interest poy- 
ment dote. In addition, the University must moke annual deposits 
towords "Debt Service Reserves" to on oggregote of $189,000 by 
November, 1974. 

Pursuant to the above requirements, $806,078 wos on deposit with 
trustees ot June 30, 1972. 


Note 5 Bonds and Notes Poyoble- Bonds, trust notes ond unsecured 
notes payable of the Plont Funds ot June 30, 1972 consisted of the 
following: 

Building bonds,- 2V8%-3V2%, secured by certain of the 
University's dormitories, ocodemic and odministrotion 


buildings, moturing serially from 1 972-2002 $ 9,593,000 

Trust notes; 2V2%-9%, secured by reol property, 

moturing with vorious dotes through 2002 37,592,303 

Unsecured notes poyoble; 5%-8%, finol poyment 

due November, 1978 400, 128 

$47,585,431 


Note 6 Provisions for Group Contract Settlements— Hospitol chorges 
poid under patient core group controcts ore subject to audit ond retro- 
active settlements by third party poyors. Estimates for the settlement of 
1971 ond 1972 chorges under these ogteements hove been provided. 
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To the President and the Board of Trustees 
The George Washington University 
Washington, D. C 

In our opinion, the accompanying fi- 
nancial statements (Exhibits A through C) 
present fairly the financial position of The 
George Washington University at June 30, 
1972 and the results of its operations for 
the year then ended, in conformity with 
generally accepted accounting principles 
applied on o basis consistent with that of 
the preceding year. Our examination of 
these statements was mode in accordance 
with generally accepted auditing stand- 
ards and accordingly included such tests 
of the accounting records and such other 
auditing procedures os we considered 
necessary in the circumstances. 


Pluucc Wotl/tkMAiS. 4 ^ Co . 


Washington, D. C. 20006 
September 25, 1972 
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A will should always be drown by or with rhe advice of on oitorney. 
These forms ore intended merely to provide generol information for 
those who wish to consider The George Washington University os o 
beneficiary. They ore not intended to be o substitute for the services 
of on attorney. Upon request, the Vice President and Treasurer of rhe 
University will be glad to review the phrasing of ony proposed form 
of will. 

1. An unrestricted legacy 

I give ond bequeoth to The George Washington University, o tox ex- 
empt corporation, chortered by on Act of Congress ond locoted in the 

District of Columbia, (o) The sum of S or (b) The 

following described real property, or (c) The rest ond residue of my 
estate after payment of the foregoing bequests. 

2. A legacy to be held as a permanent fund, the income to be used 
for general purposes 

I give ond bequeath to The George Washington University, o tax ex- 
empt corporation, chartered by on Act of Congress and located in the 

District of Columbia, the sum of dollors ( $ ), 

the income only to be used for the general purpose of the University. 

This gift is mode in memory of ond shall be 

known os the Endowment Fund. 

3. A legacy intended to be used for o specific purpose 

I give ond bequeath to The George Washington University, o tax ex- 
empt corporation, chartered by on Act of Congress and located in the 

District of Columbia, the sum of dollars ( $ ). 

This gift shall be used both os to principal ond income for rhe following 
described purposes. (Describe rhe purposes to be served by the gift. ) 

4. A legacy naming The George Washington University os o contingent 
beneficiory 

In preparing o wili on individual should provide for the contingency 
that the beneficiory (or beneficiories) named in it does not survive 
him. Should this happen, rhe estate would be distributed os intestate 
property which is often contrary to the individual's wishes. To ovoid 
such o possibility, many individuals name on educational or charitable 
institution os o contingent beneficiory. The George Washington Univer- 
sity would be on oppropriote contingent beneficiory in the wills of 
friends of the University. 
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